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Requested Grant Amount = $500,000 ($23,810 X 21 = $500,010)

	Method A

Equivalent Value of modest
	
	Method B

Average mortgage of participating

	homes built in area:
	$160,000
	families $134,000 minus $1,000

	Number of homes built under the grant proposal:
	
21
	

	Max allowed TA cost per House ($160,000 X 15%):
	
$24,000
	

	Requested TA per house:
	$23,810
	

	Actual Percentage of equivalent value:
	
14.88%
	

	(TA cost equivalent per unit
of no more than 15% of modest home built in the area)
	
	





Calculation A                                                       Calculation B

	Grant amount:
	
	$500,000
	Average Mortgage of families

	No. of homes built:
	
	÷ 21
	$134,000

	Requested TA amount
	
	$23,810*
	

	Equivalent Value of modest
	
	
	

	home built in area:
	
	÷$160,000
	

	Percent of equivalent value
	=
	14.88%
	





(05-23-25) PN 641














RD Instruction 1944-I
Exhibit H Page 2
Effective Date: 05/23/2025


	Equivalent Value of modest
home built in area:
	
$160,000
	Equivalent Value of modest
home built in area:

	15% of Equivalent Value
	x 15%
	$160,000

	Maximum allowed TA cost:
	$24,000
	-$134,000 (Average Mortgage)

	
	$ 26,000

	
	-$ 1,000

	
	$ 25,000 (Difference*)



*The requested TA amount of $23,810 does not exceed the difference ($25,000) between the Equivalent Value of a modest home built in the area and the Average Mortgage of participating families, minus $1,000.
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For Acquisition and Owner-Occupied Rehabilitation Self-Help Grants, follow RD Instruction 1944-I, § 1944.407 (d) below to determine TA Grant Amounts:

1944.407 (d). A negotiated amount for repair and rehabilitation type proposals. At a minimum, applicants applying for repair and rehabilitation grants must include information on the proximity of the houses in a project, the typical needed repairs, and the cost savings between self-help and contractor rehabilitation and repair.

